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Tax, Borrow, Spend (by the gov’t)

- 16th amendment: Income Tax

Theoretical

Tax          Consumer Spending                 Economy Shrinks

Tax          Consumer Spending                Economy Grows


Spending         Consumer Spending                 Economy Grows       

Spending         Consumer Spending                 Economy Shrinks    
  

Borrowing         Consumer Spending                 Economy Shrinks    

Borrowing         Consumer Spending                 Economy Grows      


